MPOBJEMBI ¥ TEPCIIEKTUBBI PA3BUTHUSI COTPYJIHUYECTBA MEK/Y CTPAHAMH FOT'0-BOCTOYHOM EBPOIIBI B
PAMKAX YEPHOMOPCKOI'O 9dKOHOMHWYECKOI'O COTPYJHUYECTBA U I'YAM

BHEIHETIOJIMTHYECKMMU MEpaMH CIOCOOCTBOBAaTh CBOMM KOMIIAHHMSAM YKPCIUIATBCS HAa TPAJMIMOHHBIX PBIHKAX M OCBaWBaTh HOBbIC. OIBIT
[IOKa3bIBACT, YTO CTPAHbI, HE «BIIYTABLINECSH» B KaKue-IMOO COM03bI, 60iee CBOOOIHBI B BEIOOPE BaPHAHTOB BHEIIHEIKOHOMUYECKOTO MOBEJCHNUS, HE
HECyT OOpEMEHHTENbHBIX KOHOMHYECKHX M IOIUTHYECKHX OOS3aHHOCTEH IO OTHOIICHHIO K Pa3sHOTO pOja «HAJHAITMOHAIBHBIMY) OpraHaM (deM
OJIHOBPEMEHHO CIIOCOOCTBYIOT YMEHBILICHHIO MPOLECCa «Pa3MHOKEHHUsD» MUPOBOM OIOPOKPATHH), HE 3aroHsIOT cebs B TymuKoBble cutyauuu. Koraa
HE MOTYT B HOJIHOM Mepe BOCIOJIb30BAThCS CBOMM HAIlHOHAIBHBIM CYBEPEHHTETOM.

Wnes «emuHoil EBpombny Oblta 3(dexTuBHA 1O TeX IOp, MOKAa HCHOIb30BAINCH ITAaBHBIM 00pa3oM >KOHOMHYECKHe (opMbl HHTerpanuu. Ho
Nepexo]] K «COI03HMUYECTBY» NEPEBEN OTHOIICHNS YYACTHHKOB B IOJIUTUYECKYIO IIOCKOCTD, KOTIA YIEMIICHHE CYyBEpPEHUTETa CIIa0bIX CTpaH JINIIb B
KaKOI-TO Mepe KOMIICHCHPOBAJIOCh PEalIbHOW M 00EIaHHONW 3KOHOMHYECKOH IOMOLIBIO CO CTOPOHBI CHIIBHBIX. Takastk KOHCTPYKIMS OTHOCHTEIBHO
YCTpOICTBa B MEPHOAB! CIIOKOIHOTO Pa3BUTHS M NIPU HAIHYHH BHEIIHHX NOJIUTHYECKUX yrpo3 (MaHHEH KOTOPBIX OCOOGHHO CTpajaloT Malble H
cinabble cTpaHbl). KpH3KCHBIE MOTPSICEHUs pa3pyLIaloT MOJOOHBIE «COIO3BD», NPHYEM Hamboliee MOCTPANaBIIMMM OKA3bIBAIOTCS NPHBBIKIINE K
6e33a00THOMY 00pa3y *KH3HH, yTPATUBIINE HMMYHHTET U CIIOCOOHOCTh CAMOCTOSATENIEHO OOPOTHCS 3a BhDKMBaHUE CTpaHbl. CHIIbHBIE XKe TIPU 3TOM
100 OCTAalOTCs NMPH CBOMX HHTEpecax, JH00 Make BBIMIPBIBAIOT, [OTOMY 4TO, OyqyduM IVIaBHBIMH aKIHMOHEPAMU MEXIYHAPOAHBIX (DHMHAHCOBBIX
opranmsanuii (Tuna MexxyHaponHoro BamoTHoro ¢onzaa, Bcemuproro banka, MexayHnapogHoro banka peKOHCTPYKIUH U Pa3BHTHS U JIp.), Bceraa
TOTOBBI «IIOMOYb» JKEPTBAM M3IMIIHEH JOBEPUYHBOCTH LIEAPbIMU KpeauTaMu. Ho Ha Takux ycIOBHSX, KOTOpbIE Ha 0003puMoe OyJyliee CIEnarT X
MoJIoKeHne BooOIe 0e3BbIXOAHBIM. OJHAKO BO BCE BpPEMEHa, KpOME OOIIEH3BECTHBIX BUJIOB «BAIIOTHDY (30J0TO, TEPPUTOPHH, B TOM YHUCIE
ILUIOIOPOHBIE 3€MIIH), BBICOKO IIEHUIIACH MONUTHYECKas «BaII0Tay. B 0OMeH Ha He€ MHpOBEIe (PMHAHCOBBIE MAarHATHI MOTYT H «CKOCTUTBY ponru. U k
yeMy Jkeé B KOHIIC KOHIIOB IIPUXOJUIT Takue cTpabl? Kpyr HecuacTHil, M3 KOTOPOTO OHH, SIKOOBI, BEIPBAIINCH, CHOBA 3aMbIKACTCS, JIOJITOBAsl yIaBKa
HpeBpaIlaeTcs B KalkaH IS MHOTUX Oy/yIINX IOKOJICHHUH.
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PE3IOME

Ha ocHoBI aHanizy cucTeMHUX IPO0OIeM EKOHOMIYHHMX (€KOHOMIKO-NONITHYHUX) COI031B MUHYJIOTO Ta Cy4acHOCTI chopMynbOBaHO PEKOMEHIALIT s
TaKMX KpaiH, 10 «HE IPHETHATICS.

K040Bi ci10Ba: cBiTOBa €KOHOMIKa, 6OPOTHOA 32 PECYpPCH 1 BIUIMB, CKOHOMIUHI (€KOHOMIKO-MIOJIITHYHI) COFO3H, acoliallii, CiBy4YacHUKH; IHTErparist
sIK 3aci0, eKcraHcil, AifiCHI Ta ysSBHI IPIOPUTETH, MEXaHI3MU CaMOPyHHYBaHHSI; aIbTEPHATUBH JUIS TAKHX, XTO «HE IPUETHABCSY.

PE3IOME

Ha ocHoBe aHanM3a CHCTEMHBIX IPOOJIEM SKOHOMHYECKHX (IKOHOMHKO-TIOIUTUYECKUX) COI030B HPOIUIOrO M COBPEMEHHOCTH C(HOPMYIHPOBAHEI
PEKOMEH/IAIUHU IS «HETIPHCOCAMHUBILINXCS» CTPaH.

KiroueBble cjioBa: MHpOBas >KOHOMHKA, OOpbOa 3a pecypchl M BIHMSHHE, SKOHOMHUYECKHE (3KOHOMHKO-TIOJIMTHYECKUE) COIO3bI, acCOLMALIMH,
coO0IIecTBa; MHTErpalysi Kak CI0CO0 OSKCIAHCHH, NOMIMHHBIC M MHHUMBIC NIPHOPUTETBI, MEXAHH3MBI CaMOpa3pyIICHHS, albTEPHATHBBI IS
«HETIPHCOCTHHUBIINXCSD).

SUMMARY

Based on the analysis of systemic problems of economic (economic and political) union of past and present recommendations for the "non-aligned"
countries.

Key words: global economy, competition for resources and influence, economic (economic policy), unions, associations, communities, integration as
a way of expansion, the real and imaginary priorities, mechanisms of self-destruction, an alternative to "non-aligned".

THE BASIC OUTLINES OF THE INSTITUTIONAL REFORMS IN ARMENIA
Hakhverdyan D., Doctor of Economics, Associate Professor

During the last decade theoretical and experimental results obtained in economics clearly indicate that the main components of the institutional
environment (for example, judicial system, ensuring property rights, level of financial markets development, quality of human capital institutions,
etc.) in the long-term have positive and significant impact on economic growth. Along with the improvement of the quality of state and legal
institutions the level of per capita GDP also increases in appropriate amount. In long-term the quality of main institutions is a factor conditioning
economic growth also in transition economies.

In recent years, progress in the sphere of institutional development assessment provides researchers with not only interesting materials for
quantitative analysis of the countries’ institutional dynamics, but also gives an opportunity to identify priorities for institutional reforms.

On the basis of large collection of comparisons between countries the level of Armenia's basic market institutions and their development trends
are analyzed in this article. During 1999-2007 the feature of Armenia’s development became the institutional environment deterioration in conditions
of economic growth. The gap between Armenia's economic and institutional growth and its trend are revealed by the analysis of the institutional
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indices, such as State Government Effectiveness Index of the World Bank, Economic Freedom Index of the Heritage Foundation, Corruption
Perception Index, and Country Risk Index of the Political Risk Services Group.

It should be noted that most countries are characterized by a positive connection between the levels of economic and institutional development.
In this context, during 1999-2007 within the institutional environment deterioration in Armenia per capita GDP growth trend was an unprecedented
phenomenon.

The main conclusion of the research is that such gap noticeably increases the risks of economic growth rate reduction for the future.

The long-term development goals of the Republic of Armenia, as we know, are directed to the living standards raising and per capita GDP level
growth. Institutional backwardness cannot increase endlessly, and after a certain level of economic development appears a situation, where future
growth is impossible without institutional changes.

In other words, subsequently high growth rates maintenance without institutional reforms is strictly doubtful: excessive economic dependence
on the export of raw materials (especially copper and molybdenum) creates great risks for the stable dynamics of growth. Armenia’s long-term socio-
economic development is hardly possible without serious economic diversification. In spite of the growth of the economic activity not in the field of
raw materials and in the number of government documents, which emphasize the necessity of diversification, we cannot talk about structural changes
in this area yet. Meanwhile, creation of new enterprises and financing of new projects are directly conditioned by the quality and stability of
institutional environment, as well as the competitive advantages over other countries.

In the result of institutional dynamics modeling during 1996-2006 the analysts came to a number of interesting conclusions, in particular:

. the obtained results indicate that the institutional progress of individual countries is mainly due to geographical factors,

. borrowing institutions from developed countries is partially realized through commercial interaction. The participation in the foreign trade
puts serious demands on institutional development, promotes borrowing of institutions from more developed countries. In other equal conditions in
case of appropriate level of trade liberalization institutional development trend is noticeable.

The results referring to Armenia can be grouped in the following way. First, Armenia is still under and right of the regression line, which
expresses institutional development trends on the global scale. This means that Armenia’s de facto institutional backwardness is significantly higher
than the model calculated backwardness for the leaders. This means that at present there are sufficient resources for the improvement of the
institutional environment in Armenia. Second, in Armenia (as in the most of the CIS countries) during 1996-2006 institutional progress was strictly
limited. This reflects as the complexity of institutional reforms implementation, as the incomplete use of opportunities available for institutional
reforms acceleration.

It is obvious that one of the factors reasoning “unnatural development” of Armenia is the income received from raw materials and remittances.
According to the experience of the majority of countries the availability of raw materials complicates the institutional progress.

Among oil-exporting countries, Norway is an absolute special case. By the quality of institutional environment Norway exceed not only other
oil-exporting countries but also the most of the countries of the world. Among them are countries with lower level of the institutional environment
(Nigeria, Venezuela), as well as countries with high quality of institutions (Mexico, Kuwait), moreover, the second group of the countries is smaller
than the first.

During the last decade a certain experience of rapid institutional development and improvement of basic institutions activities during a short
period has formed in the world. According to the World Bank data (WB WGI) during the last ten years a large number of post-socialist countries were
actively improving the quality of national institutions, including the countries that were going to join the EU. During 1996-2006 the institutional
indices increased also in developing countries of Asia and Africa, where the growth was due to active reforms of the institutional environment. Table
1 presents the countries which managed to increase the value of basic indices by 0.8 points.

Studying the experience of institutional reforms, analysts came to the conclusion that a significant improvement of institutional indices in
Armenia is possible within 10 years.

Table 1.
Institution quality improvement, 1996-2006
Anticurruption supervision Effectiveness of government Quality of regulatory Quality of legal institutions
bodies institutions

Latvia 1.03 Malta 1.45 Armenia 1.59 Liberia 1.11
UAE 1.03 Latvia 1.19 Liberia 1.53 Malta 1.04
Bahamas 1.00 Lithuania 1.17 Iraq 1.53 Qatar 0.83
Qatar 0.95 Bulgaria 1.08 Tajikistan 1.28
Estonia 0.89 Suriname 0.86 Gambia 1.28
Liberia 0.88 Iceland 1.20
Tajikistan 0.83 Democratic Republic ~ 1.13

of Congo
Malta 0.82 Georgia 0.94

Ethiopia 0.92

Serbia 0.91

In this respect, it is expedient to study at length the experience of individual European countries for the rapid implementation of institutional
reforms, including considering the institution import experience.
The European countries’ experience of reform implementation, which also includes the improvement of investment climate and the increase of
competitiveness, grants governments with opportunities to increase the attractiveness of the investment climate within a tight timeframe.
The main elements of those reforms can be presented in the following way:
e tax burden reduction and measures directed to the labor cost reduction (reduction of salary deductions, reduction of income tax

rates),
e public sector reduction including the share of public spending in GDP and the number of public servants,
. labor market liberalization, reduction of unemployment and social benefits, reduction of employment guarantees, promotion of

women's employment,

. deregulation of product markets, which will create favorable conditions for new companies entering the market, the maximum
liberalization of the telecommunications market,

. fundamental changes in industrial policy: infrastructure development, liberalization of tariffs and quotas, subsidizing major
investors, creating new jobs,

e  reforms in the areas of education and technical training: a provision system of demand for qualified personnel in the main sectors
of the economy, strengthen communication between educational institutions and businesses,

. social cooperation: effective mechanism for consultation with the private sector, participation of trade unions in economic policy-
making process, annual agreements on wage growth observance signed with the trade unions,
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. the factor of foreign direct investment attractiveness, incentives for domestic market and foreign trade liberalization, incentives
for realization of state finance reforms,

. the competitiveness continues to be the center of the Government policy: annual assessment of national competitiveness, the
Government's willingness to take measures in order to abolish the backwardness,

. long-term economic growth stability.

In general, the success of the European countries is directly related to policies in the fields of taxation, education and infrastructure. Moreover,
the competitive advantages are conditioned not by the availability of natural resources, but by workforce qualification, social solidarity of society,
favorable investment environment and the Government ability for responding quickly and effectively to the changes taking place in the economy.

The above-mentioned mechanisms give basis to propose the following for the institutional environment improvement in Armenia:

. measures aimed at overcoming the administrative barriers: acceleration of firm registration processes, controls reductions,
technical standards and requirements simplification and, in general, elimination of opportunity for direct communication between
officials and businesses,

. measures directed to the customs procedures efficiency: financing of customs procedures automation parallel to the customs
procedures modernization on the basis of EU legislation, which will simultaneously increase the efficiency and transparency in
customs procedures, implementation of customs procedures in non-electronic form and etc.

) measures realized in tax administration: electronic submission of tax declarations and data collection, regulation of tax audits,
salary increases for tax employees,

. corruption control activities in state machinery: for example, in Romania operates a compulsory declaration program for the
assets amassed by officials, within the frameworks of it these declarations are published and posted on the websites,

. reforms in the political environment: experience shows that on the long-term and middle-term basis the deepening of political
and economic competitiveness contributes to greater transparency and accountability of government activities, and this in turn
reduces the level of corruption and improve the other institutional indicators,

. reforms management: significant attention must be paid to monitoring of the reforms implementation, comparison of
effectiveness of the existing system with the European standards and publicity of the obtained results analysis,

. reforms in the judicial system: independence of the courts should be accompanied by measures aimed at strengthening the
accountability of judges, publishing the court judgments. Among the most important measures aimed at increasing the efficiency
of judicial activities are the creation of specialized courts, development of such procedures, which will not grant the parties with
opportunity to extend the judicial process and will set free the judges from non-judicial duties, trial computerization, which will
ease the information access and will make its use more effective.
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PE3IOME

OCHOBHI €JIEMEHTH IHCTUTYL[IHHOIO CepelOBHIIa B JOBIOCTPOKOBOMY IUIaHI POONATH MO3UTHBHUIL 1 3HAYYLIMIl BIUTMB Ha €KOHOMIUHE 3pPOCTAHHSI.
VYenixu eBponeiicbkux KpaiH Oe3locepelHbO IOB'S3aHI 3 YCIINIHOIO peali3alielo ypsmoBoi NMONITHKU B cdepaxX peryiaroBaHHS, iHPPACTPyKTYpH,
OCBITH Ta HOJATKOBOI IOJITHKU. 30epiraroThcsi KOHKYPEHTHI IepeBary,aki 0a3yroThesl He Ha HasBHOCTI NPUPOIHUX pecypciB, a Ha kBaidikamii ii
po60YO0i CUITH, COLIAIBHOI 3rYPTOBAHOCTI CYCIINBCTBA, CIPUSTIMBOMY iHBECTHULIITHOMY KJIIMaTi 1 3MaTHOCTI ypsiLy MIBHIAKO 1 epEeKTHBHO pearyBaTi
Ha 3MiHHM B €KOHOMIYHIi cUTYyaIlil.

PE3IOME

OCHOBHBIE 3JIEMEHThl MHCTHTYLHOHAIBHOH CPE/ibl B JIOJITOCPOYHOM IUIAHE OKa3bIBAIOT ITOJOXKUTEIPHOE M 3HAUYMMOE BIMSHHE Ha SKOHOMHYECKHI
pocT. Ycmexu eBpOIEHCKHX CTPaH HANpsIMyIO CBSI3aHBI C YCICIIHOW peanu3alueil NpaBUTEIbCTBEHHOM MONMTHKH B cepax peryImpoBaHMs,
UHPACTPYKTYPBI, 00pa30BaHUs M HAIOTOBOM MOMUTHKN. COXPAHSIONMECS] KOHKYPEHTHBIC IPEUMYIIECTBA 0a3UPYOTCS HE Ha HAIMYHH IIPUPOJHBIX
pecypcoB, a Ha KBaJTU(pUKaLHK ee paboyeil CHIIbI, COL[HAIBLHON CINIOYEHHOCTH 00IIecTBa, OJaronpusITHOM HHBECTHIOHHOM KIIMMATe U CIIOCOOHOCTH
[IPaBUTENBCTBA OBICTPO U A()PEKTHBHO PearupoBaTh Ha H3MEHEHUS B SKOHOMHYECKOI CUTYaIHH.

SUMMARY

The main components of the institutional environment have positive and significant impact on economic growth in the long-term. The success of the
European countries is directly linked to the successful implementation of government policies in the areas of taxation, education and infrastructure.
Meanwhile, competitive advantages are not based on the availability of natural resources, but they are conditioned with the skilled workforce, social
cohesion, favorable investment climate and the Government’s ability to respond quickly and effectively to the changes of economic conditions.

SKOHOMMYECKASA BE3OITACHOCTbD PABBUTUA PETHOHOB
Axnosckas LA, k.3.H., 10IeHT kKadeapbl SKOHOMUKHN MPEANPUATHS JOHEIKOr0o HAIlMOHAIBHOTO YHHBEPCHTETA
IlocTtanoBka mnpodjembl. Pa3BuTue SKOHOMMKH IIOJ BO3AEHCTBHEM DPBIHOUHBIX MEXaHH3MOB BBIICNHIO B KAaueCTBE CaMOCTOSTEIbHOH
(GyHKIHIO roCy/apcTBa 10 3allliTe 3KOHOMHYecKoil Ge3omacHocTn. OleHNMBas CyIIeCTBOBaHHE CyOBeKTa 0€30IacHOCTH (JeIOBEYEeCTBa B IIEJIOM,

rocyJapcTBa, PErHOHA, NPOMBIIUIEHHON IPYINIbI, KOMIAHHH, JUYHOCTH), TEOPHs BHIWIECHSET TPU TIPYIIBI KU3HEHHO BAaXKHBIX MHTEPECOB (IO
BPEMEHHOI HNPOTSHKEHHOCTH M 3HAYUMOCTH) TaKHe, KaK BbDKUBAHHME B HACTOSIINI MOMEHT, CyLIECTBOBAHHE M PAa3BUTHE. DTH MHTEPECHI ABISIOTCA
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