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— Simplification of new business registration procedures: combining four registration procedures into one, cancelling requirement for
minimal statutory fund, shortening duration for opening business;

— Regulation of licensing that was previously considered redundant compared to the global practice: combining some licensing activities into
one group; declaring intent to further reduce licensing list to 20 items by replacing retail licenses (with the exception of alcohol and tobacco
products), audit and tourism services licenses with compulsory insurance;

— Simplification of certification activities, construction, sanitary and fire regulations; abolishment of the compulsory certification of tourist
services and certain types of construction works;

— Extension of small businesses spectrum eligible for simplified taxation system and reduction of tax rates;

— Cancellation of new product price registration (with the exception of new commercial medical services) and restrictions on markup for
almost all items (except 50 items with regulated prices) including imported goods. Permission to split bulk discount between any number of
middlemen. However, the pricing is still not free as companies have to make various calculations and justify their price levels;

— Implementation of rental reforms: raising minimum rental period to 3 years, abolishing state registration of lease agreements, standardizing
rental rates for public property rentals, determining rise and fall rental rates, shifting rentals rates currency from euro to a base rate in Belarusian
rubles;

— Reformation of compensation system: enterprises are given more freedom in raising and differentiating wages, however wage rate
distribution is kept even for privately owned enterprises;

— Transition to a single linear income tax rate of 12%;

— Regulation and clarification of different administrative procedures; formation of sufficiently transparent lists of administrative procedures,
undertaken by ministries and departments and posted on the websites of these organizations;

— Alteration of business control measures: economic entities are grouped into risk groups and inspection procedures and intervals are set
depending on the degree of risk associated with the activities; moratorium is set on carrying out planned inspections for the first two years of newly
established enterprises.

In 2010 many changes were made in the tax system, both tax rates and terms of payment. These changes came into effect with the adoption
of the Tax Code (Special Section). The total tax burden was reduced due to decreased ecological tax, abolished rate for supporting national
agricultural producers, eliminated tax on vehicle purchase and local retail sale tax (with the exception of services tax of 5%). The number of payments
and time spent on paying taxes has also been reduced for many taxes due to the transition to quarterly payments.

Transformation processes in the economy of post-Soviet countries were held with different intensities and led to different results. Some
countries have quickly shifted to the market economy and stimulated the development of the private sector through the creation of a favorable
business climate, while others have kept reforms within bounds and chosen to keep state regulation of the economy. The prerequisites for institutional
change in countries appear with relevant changes of external environment and mentality of national consumers. Emerging institutions meet strong
resistance of the participants of the previous institutional system. In case of Belarus, reformation of the business environment was caused primarily by
external factors (global financial crisis, unfavorable external environment, waste of state resources on keeping public internationally noncompetitive
enterprises alive, etc.).
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PE3IOME

Ha ocHoOBi aHaizy MiXHapOJHOTO PEHTHHTY, NMOKA3HUKU OJaronoyyyus JiJIOBOrO CepeloBHIIa, OE3M0CepeIHbO MOB'SI3aHi 3 iHIAEKCOM JIepiKaBHOT
KOHKYPEHTOCIIPOMOXKHOCTI Ta piBHEM iHO3eMHHX iHBecTHIiH. He3Baxkaroun Ha iHTeHCHBHI pedopmu, IpoBezeHi B binopyci 3a ocTaHHI pokH, YacTKa
npuBaTHOro cekropa y BBII 3anmnmaerscs Hmxae 30%. Lle Moxke CBITUHTH SIK PO HOMiHAJIBHUI XapakTep peopM Tak i Ipo HEeJOJIIKH METOXOJIOrIT
OIL[iHKH.

KirouoBi cioBa: HOKa3HUKHU OJIAronoayyys, JiJIOBE CEPEIOBHUILE, KOHKYPEHTOCIIPOMOKHICTh, 1HO3EMHI iHBECTHILI1, Oi3HEC-KiliMaT

PE3IOME

Ha ocHoBe aHanu3a MexIyHapOJHOrO PEUTHHTa, OKa3aTe/u O1arononyyus Ael0BOi cpe/ibl, HEOCPEACTBEHHO CBS3aHBI C HHIEKCOM
rOCY/IapCTBEHHOIT KOHKYPEHTOCIIOCOOHOCTH U yPOBHEM MHOCTPAHHBIX HHBECTHUIHI. HecMOTps Ha MHTEHCHBHBIC pe)OPMBI, IPOBEICHHbIC B
Benapycu 3a nocieHIe OABI, 101 acTHOro cekropa B BBII ocraercst Hike 30%. DTO MOXET CBU/IETENBCTBOBATh KAK O HOMUHAJIBHOM XapaKTepe
pedopM Tak M 0 HEZOCTATKAX METOJOJIOTHHU OLICHKH.

KitoyeBble cl10Ba: MoKa3aTeny 01aromnoryyus, 1e10Bas cpeia, KOHKYPEeHTOCIIOCOOHOCTh, HHOCTPAHHBIE HHBECTULIHH, OH3HEC- KITHMAT

SUMMARY

Based on the analysis of the international rankings, favorable business environment indices are directly correlated with index of state competitiveness
and the level of foreign investments. Despite intense reforms conducted in Belarus during past years private sector share in GDP remains below 30%.
This could indicate both the nominal nature of reforms and the shortcomings of the methodology ratings.

Keywords: favorable indices, the business environment, competitiveness, foreign investment, business climate

PETTOHAJIBHI OCOBJIMBOCTI ®OPMYBAHHS COLIAJBHOI EKOHOMIKH 3A CYBIHJIEKCOM ,,MATEPIAJIbHUI
JOBPOBYT”

leTuncobka S1.B., cT. Buki. JourHY

JlocsiTHEHHST  3aeK/IapOBaHMX I(ijIeil COIIaJbHOI EKOHOMIKM MOXUJIMBE JIHIIE B TOMY BHIAIKY, SKIIO 3aJaHi KpHTepii-uini
3a0e3IedyBaTUMYTHCS He JIUIIe B IUIOMY IO KpaiHi, aie i B perioHanbHOMY acnekTi. B manmii gac B Ykpaini 3 1999p. po3pobisroTsest perioHanbHi
IHeKCH ToAchKkoro po3Butky (PIJIP), B cTpyKTypi SIKOTO BHIIIEHO JEB'STH MiJCUCTEM, SKi OL[HIOIOTh Pi3HI CTOPOHU JIFOJCHKOTO PO3BHUTKY Ha PiBHI
periony:

- nemorpadiuyHuil pO3BUTOK;

- PO3BHTOK PHUHKY IIpaIli;

- MarepiajibHe OJIaromnonyqds;

© leruncnka 51.B., 2010
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- YMOBH MEIIKAHHS HACEJICHHS;

- PIBEHB OCBITH;

- CTaH 1 0XOpOHA 3/I0POB'S;

- COLliaJIbHE CePEIOBHIIIE;

- €KOJIOTi4YHa CUTYAIlis;

- (iHaHCYBaHHSI JIFOJICBKOTO PO3BHTKY.

OCHOBHI KOHIIENTYaJIbHI MOJIOXKEHHS, SKi 3aKIaJieHi B METOJHMKY NMOOYIOBH LUX IHJIEKCIB, JalOTh MOXJIMBICTH BHKOPHCTOBYBATH i cami
IHIEKCH, 1 arperoBaHi 3HAYEHHs BHYTPILIHIX MiACHCTEM IJIS OLIHKH MipH (OpMyBaHHs COLIAJbHOI €KOHOMIKH, a TAKOXX OCHOBHUX TEHACHLIH,
JubepeHIiifioBaHo 0 KOXKHOMY perioHy. [1].

Mertoro cTaTTi € aHali3 cyOiHIeKey ,,MaTepianbHuii 100po0yT”3a perioHaMH.

Hampuxnazn, 3a migcucremoro "MarepianpHuii 10OpoOyT" BH3HAYA€ThCs BHYTDIIIHIA arperoBaHdil MOKa3HHK Ha OCHOBI HACTYNHHUX il
1HAMKATOPIB:

- cepenHs 3apo0iTHA IIIATa;

- cepenHsl IIeHCis;

- cepe/IHi CyKyITHI BUTPATH 3 PO3PaxyHKY Ha OJHOTO YMOBHOTO JJOPOCIIOTO, TPH.;

- CHIBBiJJHOLICHHS CYKYITHHX JOXOJIB i BUTpaT %;

- PI3HHMII MiX TPOIIOBUMH JIOXO/IAMH 1 BUTPATaMH, IPH.;

- cepezHiil JoXi BiJf 0COOMCTOro MiACOOHOTO roCIoAapCTBa;

- JI0JIsI TPOLIIOBUX JOXOMIB B CYKyImHUX %o;

- piBeHs GixHOCTI %)

- rimbuHa 6igHoCTI %,

- koedimient JxiHi;

- KyIiBeIbHa CIPOMOXKHICTh CEPEAHBOJYIIOBOTO J0XO0JY, TOOTO KiIBKICTh MiHIMAJIbHHX CIOXKHBYHMX KOP3HH, SIKI MOJKHA IIPUI0ATH

Ha L0 CyMY 32 perioHaJbHUMH LiHAMH;
- 3abe3reuenicTh 0COGHCTHMH aBTOMOGIIAMHU, TOGTO KiBKICTh aBTOMOGINIB 3 po3paxyHky Ha 100 gomorocnoaapcTs.’
3MiHy arperoBaHOro 3HaUeHHs 110 AaHii migcucremi 3a 2000-2007r.r. npeacrasneHo Ha puc. 1.1., 1.2, 1.3.
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Puc. 1.2. 3mina arperoBanoro nokasHuka «MaTtepiaabHuil 106poOyT» y perioHatsHOMY po3pisi 3a 2000, 2005 1 2007 pp.

TopiBHsIBHMI aHANI3 NOKAa3HUKIB Ja€ MOXIINBICTH BU3HAYHUTH CIIBBITHOIIECHHS PETiOHIB 3a PIBHEM MaTepialbHOro KoOpo0yTy HaceleHHs,
110 CKJIaBcs. 30KpeMma, B mepebiry BChoro mepiofy, 3s sikuii po3paxoBytotscst PLJIP, Ha mepiomy micui 3Haxoautbes M. KuiB, Ha apyromy micui B
ocranHi 2 poki — M. CeBacTomnob, — Ha OCTAHHBOMY MICIIi 32 JAHUM NOKa3HUKOM — TepHOIiIbChKa 001aCTh.

o ayrcaiinepiB Takox BimHocaThesl KipoBorpajcbka i Binaumbka oGmacti. ChiBBiTHONIEHHS PIBHIB J03BOJSE BU3HAUUTH JIMINE PAHT
perioHy B 3ictaBieHHi 3 iHmUMu. [Ipore 3 ToukH 30py (HOpMyBaHHS COLiaTbHOI EKOHOMIKH, TOOTO 3 TOYKH 30pY MipH ii COIiaibHOI OpieHTalii OiIbIT
iH(OPMATUBHUMH BUCTYIIAIOTh TEHJICHIIIT 3MiHM arperoBaHOro MOKa3HUKA YK CYOiH/EKCa, 10 CKIIAIHCS, 10 KOXKHOMY PETioHY.

Hanpuxnan, mo BigHomenuio 1o 2000-ro poky B 2007p. mmumre y TpboX perioHax YKpaiHHM CIIOCTEpIraeTbesl 3pOCTaHHS arperoBaHOro
cybingekca "marepianbHuii 100poOyT", — 1e Jlonenpka, Jlyranceka 061, i M. CeBacrtornosib. Tak, HaWBHIIMHA TEMIT 3pOCTaHHS CKJIABCS I10
Jlyrancekoi obnacri (131,3%), mo m. CeBacronomno — 113,8% i o {oHenpkiit 061. — 110,6%.

B Toii e yac mo ocranHix 23-m perionam Ykpaiau B 2007 p. CKIIaJIoCst JOCUTh iICTOTHE 3HMKEHHS piBHS CyOiHIeKca, — 0COOIMBO MOTPiIOHO
puaiuTi KipoBorpaaceky o0, Jie 3HIKeHHs ckianae 49,4% no BigHomeHH:o 10 2000-ro p., Bonmuuebky 0051. (63%), TepHomiibebky 0011, (66%),
Binnuueky 0611. (68,3%).

'V po6oTi He 3yMMHMIMCS HA METOMIII PO3PAXYHKY K PEriOHATBHIX {HIEKCIB, TAK i ArperoBaHUX BHYTPIIIHIX KOMIIOHEHT, - BOHA JOCHTh MIMPOKHIi
IpeJCTaBlIeHa B CIIeNiabHIN 1 HayKOBill iTepaTypi.
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e CepeHE 3HAYCHHSI 110 Y KpaiHi
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Puc. 1.2. BinxuneHHst arperoBaHoro nokassnuka «MarepiansHuii 106po0OyT» y perioHanIbHOMY po3pisi Bill cepeHpOro Horo 3Ha4YeHHs o YKpaiHi,
2000 p.
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Puc. 1.3. BigxuieHHs arperoBaHoro nokasHuka «MatepiaabHuil 106po0yT» y perioHaJbHOMY po3pi3i BiJ CepeHbOro HOro 3HauUeHHs 110
VYxpaini, 2007 p.

TakuM YMHOM, 3MIiHH JaHOrO CyOiHIeKCca 3a aHaTi30BaHUI Mepioj, He IMBILSIYMCH HA 3POCTAHHS JTOXOJIB HACETEHHS, CBITYATh PO JOCUTH
HETaTHBHI TEHJCHIIi, SKi CKIAINCS MPaKTHYHO 3a BCiMa perioHaMH B 3a0e3IeUeHHI MaTepiallbHOro NoOpoOyTy HaceleHHs i, BiNIOBIiTHO, B
JOCSATHEHHI 1ijteil coriansHoi eKoHOMIKH. B Toif ke yac 3a pe3ynbTaTaMM po3paxyHKy JaHoro cyoinpekcy 3a 2007 p. (puc.1.3) BuIHO, 0 BHIE
CepelHbOro 1Mo YKpaiHi piBHs 3HaXOmAThcs HacTymHi perionu: M. KuiB Ta CeBacrtomois, [HinmpomerpoBcbka, JloHelbka, 3amnopisbka, KuiBcbka,
Jlyranceka, [TontaBcrka, Yepkacbka Ta XapKiBcbka 0071.

Ha piBHi cepeHBOT0 MO KpaiHi MaTepiadbHOTO 100POOYTY 3HAXOMAThCA: 3akaprnaTchka, IBano-DpankiBebka, JIbBiBcbka, Onecbka, CyMchbKa,
XepcoHcbka, Yepkacbka 001, Ta AP Kpum. Binnuueka, Bonuscska, Kutomupcerska, KipoBorpagceka, MukosaiBebka, PiBHeHCbKa, TepHOMiNbCHKA,
XwmenbHUIbKa, YepHiriBcbka Ta UepHiBelbka MalOTh PiBEHb MaTepiajbHOrO J100pOOYTY HAaceleHHs 3HAYHO HIDKYHMM, HDXK CKJIABCS B CEPEAHBOMY B
VYxpaini.

Jliis MOpIBHSUTBHOTO aHali3y po3Moily perioHiB Ykpainu 3a piBHeM cyOinjekca "MatepianpHuil 100poOyT" po3po0iIeHO CTPYKTypHE
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yrpymyBaHHs periois 3a 2000 i 2007 p.p., 3 BUIIICHHAM YOTHPHOX IPYII PETiOHIB 3 HU3bKHM, HOMIPHHM, CepeHIM a00 TOCTaTHIM i BUCOKUM piBHEM
MatepianpHoro 6narononyyus (tadmn. 1.1).

3icTaBlICHHS CTPYKTYPHOTO PO3IOALTY PETiOHIB MiATBEP/DKYIOTh HETaTHBHY TEHJCHIIIIO, sIKa CKJIAJAacs 3a piBHEM MaTepiallbHOro Joopooyty. ¥ 2007
p. 6inbi HiK Ha 40,0% miABUIMIACS TUTOMA Bara PerioHiB 3 HU3LKUM PiBHEM. Y L0 rpyIy MepeiluIn Ti perioHy, siki 3a cranom 2000ro poky manu
noMmipuuid piBenb, — ne AP Kpum, IBano-®pankiBcbka, JIbBiBcbka, Onecbka Ta iHmi obnacti. IlpuponHo, Takuil mepepo3mojain CIpUYuHUIO
aHAJIOTIYHE 3HIDKEHHS ApYyrol IPymu 3 IOMIpHUM piBHeM 100poOyTy. IIpakTHyHo He 3MIiHMIHCS TPYNH 3 JOCTaTHIM piBHEM, — CIOAH BXOIATH
perioHH 3 BHCOKHM piBHEM MPOMHCIOBOTO PO3BUTKY, TOOTO JIHiNporerpoBchka, JJoHenbKa, 3anopisbka, XapKiBcbka o0acti. Y rpymy 3 BUCOKHM
piBHEM HE3MIHHO BXOAUTH o1He M. KuiB.

TaxuM 4iHOM, 3MiHa IIOKA3HHKIB 32 aHATI30BaHUH Iepiof, B Mepediry sSIKOro BU3HAYAIOThCS pEerioHalbHI iHIEKCH, 1, BIANOBIAHO, CybiHAeKCH
"MartepiansHuit 106poOyT", CBiqUaTh NPO JOCUTH CKJIAJHI MPOOJIEeMH, HOB'sI3aHi 3 GOPMYBaHHAIM 1 3a0€3IIEUCHHSIM COLIAIBHOI EKOHOMIKU Ha PiBHI
perioHiB; 1o 06yMOBJIEHe, MO-Teplie, Ty)Ke BUCOKUM piBHEeM nudepeHmianii perioHiB, sKHii CyTTeBO MOCHIOEThes. Hampukian, 3a cranoM 3a 2000-

Xpax — Xomi 0,717-0,313
i pik koediuieHT ocrmAnii Oys Ha piBHI 86,7% (KOC” =2 M .100=———"—-100= 87,7% ), Toxi sik B 2007 p.
X 0,466
. 0,706 -0,206
BiH ckiaB Bxe 121,1% (Kocu =——.100= 121,1% ).
0,413

Tabmums 1.1

Posnoain perionip Ykpainu 3a piBHeMm cy6inaekca ""MaTtepianbHuii 1006podyT"

TIM PETi0HIB 32 PIBHEM MaTepialIbHOTO
pymap P P 2000 2007
06pobyTy
KUIBKICTh perioHiB KIIBKICTh PEerioHiB
piBeHb CyOiHICKCY[piBEHB 0JIArOMOIy Y y: on ——— Ha3Ba PErioHiB on P——— Ha3Ba PErioHIB
’ Bara,% ’ Bara,%
10 0,414 HU3BKHI 6 22,2 Binnumeka, JKutoMupcebka, 17 63,0 BiHHUIbKA, BoauHcbKa,)
Vlyrancebka, YepHiBelpKa, PKuromupcbka,
IPiBHeHCBKa, TepHOMmiNbChKa KipoBorpazacska,
TepHOMmiNbCEKA,
IXMenpHUIIbKA,
IAP Kpum,
IBaHO-(paHKIBChKa,
UIbBiBCbKA, MuKOaiBCHKa,,
OnecbKa, PiBHeHCBKA,)
CymcbKa, XepcoHChKa,
Uepkaceka, YepHiriBcbka,|
YepHiBerpka
0,414-0,515 TTOMipHUIA 14 51,6 IAP Kpum, 4 14,8 Bakapnarceka, KwuiBcbka,
[MonTaBchka, XapKiBcbka
BosnHCcbKka, — 3akaprarchbka,
[BaHO-(paHKiBChKa,
KuiBchbka, JIbBiBCBKA,)
IMuKoJIaiBChKa, Onecpka,
CyMchbKa, XepcoHChKa,
IXmenbHUIbKA,  Yepkachka,
[UepHiBenbKka
0,515-0,616 JIOCTaTHIH 6 22,2 M. CeBacTomob, 5 18,2 JIHIIIpONIETPOBCHKA,
. JloHerpKa, 3amnopi3bKa,
X?lpxmcr,xa, . VlyraHcebka,
KipoBorpajceka, 3anopisbka,
JloHenpKa, M. CeBacTomnosb
JIHinmponeTpoBchka
3B. 0,616 BUCOKHIA 1 4,0 M. Kuis 1 4,0 M. Kuis
Pazom 27 100,0 27,0 100,0

TakuMm YHHOM, B aOCOMIOTHOMY BiIXHJICHHI MaKCHMAaJbHOIO 3HAYCHHs MMOKA3HUKA Bi HOro MiHIMaJbHOTrO 3HAYCHHs 3a PO3MOALIOM 3a
2007p. po3ramoByetbest 1,211 cepennix 3HaueHs, Toai K B 2000M pori criBBiJHOLIEHHs 0yJI0 iICTOTHO HMK4YE 32 OJJMHUIII0, TOOTO ckinazano 0,877.
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PE3IOME:

B crarti Oyio npoaHaizoBaHo IifcucreMy (OpMyBaHHS COLIaNTbHOI €KOHOMIKH, a caMe CyOiHIekc ,,MaTepianbHuil 100poOyT” Ta OyB IpoBeneH

PO3MO/IIT PETiOHIB 32 LM [OKa3HHUKOM.

KirouoBi cioBa: popMyBaHHS coLiaIbHOT €KOHOMIKH, CyOiHIIeKC ,,MaTepiansHuil 1oOpoOyT”, pO3MOALI PErioHiB

PE3IOME:

B crarbe ObIIO MPOAHAIM3UPOBAHO MOACHCTEMY (POPMUPOBAHNUS COLMAIBHON 3KOHOMHKH, a HIMEHHO cyOuHzeKkca «MarepuanbHoe 6J1arococTosHUE

1 OBLIIO MPOBEICHO Pa3/IeIeHHE PErHOHOB 110 TOMY [OKAa3aTelIo.

KiroueBsle ciioBa: (hOpMHPOBaHUSI COLUANTBEHON SKOHOMUKH, CyOuHIeKe «MaTepranbHoe 6JIarocoCTOsIHIE, pa3/ielieHHe PEerHOHOB

SUMMARY:

The article analyzed the formation of a subsystem of the social economy, namely, the subindex "Material wealth" and the division of regions for this

indicator was held.

Keywords: formation of a subsystem, the social economy, subindex "Material wealth", the division of regionsINSTITUTIONS MATTER: THE
EXPERIENCE OF PRIVATIZATION IN SLOVAKIA AND POLAND

Zhabianok 1., Ph. D., Deputy Dean, Department of International Economic Relations, Belarus State Economic University

Main Problem

The purpose of privatization in Central Europe was to create conditions for the market mechanisms functioning. The strategic goal and
visions of this process were the same in CEE countries. Despite this fact general course of privatization and the used methods were different. Great
influence on the choice of directions and the speed (rate) of privatization had institutional conditions, such as social and political system, the level of
openness in economic decision-making, and the nature of the process of ownership transformation.

The dispute about the active phase of privatization is over in most countries. The analysis of this process still remains important, because the
ownership structure determines the conditions for the modern economies functioning.

Poland and Slovakia were among the first countries that carried out economic reforms; both countries are members of the Visegrad Group.
But the course of reforms in these countries took place in different socio-political conditions. Slovakia began to carry out reforms as part of former
Czechoslovakia and independent economic policy began to be implemented after the Independence in 1993. Therefore comparative analysis of the
process and results of privatization in both countries allow research on the institutional factors influence on the course of property transformation.

There is a question: how de-facto the property changes, including privatization, leading to increased efficiency of privatized enterprises? The
change of property leads to the necessary restructuring, because the importance of economic efficiency increases in the market conditions.
Theoretically private initiative should be an incentive for economic growth. Nevertheless, research conducted by the World Bank, have shown that
there are not strong correlations between the privatization of large state companies and their restructuring [4, pp. 82]. This paradox may be explained
by the activity of social institutions that affects the motivation of market participants. We should remember that at the first stages of transformation
owners didn’t have enough experience and resources to undertake restructuring activities. Sometimes property rights came to the people, the aim of
which was not to increase operational efficiency, at least in the short term period.

1. Institutional frameworks of property transformation.

Behind the legal frames large influences on the course of property transformation have informal institutions. Privatization is growing under
the great influence of the political factor, since political parties are supported by some lobby groups. The ruling party in the process of privatization
has a unique opportunity to "give back" for supporting a certain group of interests. In general, parties are trying to implement the transformation of
property as the interests of some groups (especially their voters). The political factor here is very important on the one hand for involving community
to take decisions on privatization gives more transparency for the process. On the other hand, the social factors can impede the implementation of
certain, sometimes very effective, methods of privatization (f.e. the sale of state property to strategic owners, and especially to foreign investors).

Several interest groups in privatization process were involved, especially there were: managers of state enterprises who wanted to maintain
their control over enterprises, and groups of potential investors interested in privatization of state property. Interest group of insiders (employees)
should be also distinguished, who had an interest in social guarantees (preservation of working places, wage levels and social standards). There were
other social groups whose interests were linked to the privatization process. Each group had its own impact on the course of privatization.
Considering all of this in post-socialist period, only a small group can truly become owners of state property by buying it at market price in
transparent conditions. There was a danger that the new owners of privatized state owned enterprises would lead it to bankruptcy before paying the
whole amount of company value. In ideal case, the agency responding for privatization could balance between different groups of political influence.

Economic transformation was carried out not on the ruins of the command system, but more from the ruins. It can be seen as a result of
asymmetric information between firms itself and other market participants. The combination of complex social and economic relations meant that the
playing field of transformation was divided unevenly. Selected managers have tried to implement an information asymmetry in its favor during the
privatization [2, pp. 48]. There was an attempt to turn de facto property, to the de jure property.

Not only institutional factors were of a great importance but also the level of transaction costs in the economy and the quality of property
rights protection as well. The privatization effectiveness depends on object’s property change flexibility in post — privatization economies. As
experience shows, great importance has also the transparency of privatization procedures. It had an impact on both the level of public acceptance of
privatization results, and the efficient use of assets in the economy during the post-privatization period.

Therefore, the creation of the legal frames for privatization is not a sufficient factor for successful privatization. The creation of informal
institutions, and also the development of market infrastructure are prerequisites for positive changes in the privatization. More of them, the main aim
of privatization is to create conditions for the development of market economy. The effect will largely depend on way of the implementation of
privatization transactions. The restructuring and increasing efficiency may not be the case of the erratic distribution of property rights during
privatization.

2. Privatization process in Slovakia.

In Slovakia (the same as in Poland), privatization took place in two scales, a "small" and "big" privatization. The first case involved the
transfer of small enterprises to private owners. Due to the fact that their value was relatively low, privatization of the property had an easier character.
More discussions arise during the "big" privatization.

The "small privatization" in Slovakia was realized in shortest terms. During the process of “small privatization” (before March 1994) 9 667
small businesses were privatized. Due to the fact that the main method of “small privatization” was a public tender, state revenue grew by around
SKK 14 billion, while the estimated value of the property then consisted of only SKK 13 billion [4, pp.89].

The process of "big privatization" has been "divided" into two waves that consisted of the transformation of large companies’ property in two
stages.
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